






















M/s MAG HI NT SOLUTIONS PRIVATE LIMITED 

Significant Accounting Policies 

Note No. 23 : 

1. Company Overview 

M/s. MACHINT SOLUTIONS PRIVATE LIMITED ('the Company'), is a Private Company 

incorporated under the Provisions of the Indian Companies Act, 2013 (CIN : 

U74999TG2018PTC127147) The Company is mainly engaged in the business of 

comprehensive technology solutions with a robust intelligent Automation technologies 

portfolio under the name of Machint Solutions, headquartered at HITEC City. Hyderabad 

2. Significant accounting policies 

a. Basis of preparation 

The financial statements have been prepared under the historical cost convention on 

an accrual basis of accounting and in accordance with the provisions of the 

Companies Act, 2013 and the accounting standards issued by the Institute of 

Chartered Accountants of India (Indian GAAP) as adopted consistently by the 

Company. All income and expenditure having a material effect on financial 

statements are recognized on accrual basis. 

b. Use of Estimates and Judgement 

The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and disclosure of contingent 

liabilities at the date of the financial statements and the results of operations during 

the reporting period end. Although these estimates are based upon management's 

best knowledge of current events and actions, actual results could defer from these 

estimates. 

e. Fixed assets 

Fixed assets are stated at cost less accumulated depreciation and impairment 

losses, if any. Cost comprises the purchase price and any cost attributable to 

bringing the asset to its working condition for its intended use. Borrowing costs 

relating to acquisition of fixed assets which takes substantial period of time to get 

ready for its intended use are also included to the extent they relate to the period till 

such assets are ready to be put to use. 

d. Depreciation 

Depreciation is provided using the Written down Value Method ("WDV") as per the 

useful lives Mentioned in Schedule II of Companies Act, 2013. 

e. Impairment 

The carrying amounts of assets are reviewed at each balance sheet date if there is 

any indication of impairment based on internal/external factors. An impairment loss is 

recognized wherever the carrying amount of an asset exceeds its recoverable / 

amount. The recoverable amount is the greater of the assets net selling price and 

value in use. In assessing value in use, the estimated future cash flows are 

discounted to their present value at the weighted average cost of capital. After 

impairment, depreciation is provided on revised carrying amount of the asset over its 

remaining useful life. 
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f. Intangible Assets 

An intangible asset is recognised, only where it is probable that future economic 

benefits attributable to the asset will accrue to the enterprise and the cost can be 

measured reliably. Intangible assets are stated at cost less accumulated 

amortization. 

Licenses 

Costs relating to license, which are acquired, are capitalized and amortized on a 

straight-line basis over its useful life which has been estimated as Three years by 

Management. 

g. Operating lease 

Leases where the lessor effectively retains substantially all the risks and the benefits 

of ownership of the leased assets are classified as operating leases. Operating lease 

payments are recognised as an expense in the Profit and Loss Account on a straight 

line basis over the lease term. 

h. Investments 

Investments that are readily realisable and intended to be held for not more than a 

year are classified as current investments. All other investments are classified as 

long-term investments. Current investments are carried at lower of cost and fair value 

determined on an individual investment basis. Long-term investments are carried at 

cost. However, provision for diminution in value is made to recognise a decline other 

than temporary in the value of the investments. 

i. Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will 

flow to the Company and the revenue can be reliably measured. 

j. Borrowing Costs 

Borrowing costs directly attributable to the acquisition, construction or production of 

an asset that necessarily takes a substantial period of time to get ready for its 

intended use or sale are capitalized as part of the cost of the respective asset. All 

other borrowing costs are expensed in the period they occur. Borrowing costs consist 

of interest and other costs that an entity incurs in connection with the borrowing of 

funds, 

k. Foreign currency transactions 

i. Initial recognition 

Foreign currency transactions are recorded in the reporting currency, by applying to 

the foreign currency amount the exchange rate between the reporting currency and 

the foreign currency at the date of the transaction. 

ii. Conversion 

Foreign currency monetary items are reported using the closing rate. Non-monetary 

items which are carried in terms of historical cost denominated in a foreign currency 
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are reported using the exchange rate at the date of the transaction; and non- 

monetary items which are carried at fair value or other similar valuation denominated 

in a foreign currency are reported using the exchange rates that existed when the 

values were determined. 

iii. Exchange differences 

Exchange differences arising on the settlement of monetary items on reporting such 

monetary items of company at rates different from those at which they were initially 

recorded during the year, or reported in previous financial statements, are recognized 

as income or as expenses in the year in which they arise. 

I, Income taxes 

Tax expense comprises current tax and deferred tax. Current income tax is 

measured at the amount expected to be paid to the tax authorities in accordance with 

the Income Tax Act, 1961. Deferred income taxes reflect the impact of current year 

timing differences between taxable income and accounting income for the year and 

reversal of timing differences of earlier years, 

Deferred tax is measured based on the tax rates and the tax laws enacted or 

substantively enacted at the balance sheet date. Deferred tax assets are recognised 

only to the extent that there is reasonable certainty that sufficient future taxable 

income will be available against which such deferred tax assets can be realised. In 

situations where the company has unabsorbed depreciation or carry forward tax 

losses, all deferred tax assets are recognised only if there is virtual certainty 

supported by convincing evidence that they can be realised against future taxable 

profits. 

At each balance sheet date the Company re-assesses unrecognized deferred tax 

assets. It recognises unrecognised deferred tax assets to the extent that it has 

become reasonably certain or virtually certain, as the case may be that sufficient 

future taxable income will be available against which such deferred tax assets can be 

realised. 

m. Earnings per share 

Basic earnings per share is determined by dividing the net profit or loss for the year 

attributable to equity shareholders by the weighted average number of equity shares 

outstanding during the year. 

Diluted earnings per share is determined by dividing the net profit or loss for the year 

attributable to equity shareholders by the weighted average number of equity shares 

outstanding during the year as adjusted for weighted average number of potential 

dilutive equity shares outstanding during the year. 

n. Provisions 

A provision is recognised when the Company has a present obligation as a result of 

. past event; it is probable that an outflow of resources will be required to settle the 

obligation in respect of which reliable estimate can be made. Provisions are not 

discounted to its present value and are determined based on best estimate required 
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to settle the obligation at the balance sheet date. These are reviewed at each 

balance sheet date and adjusted to reflect the current best estimates, 

o. Gash and cash equivalents 

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand 

and short-term investments with an original maturity of three months or less. 

As per our report of even date 

For NSVR & ASSOCIATES LLP, For and on behalf of the Board 

~ '* Machint Solutions Private Limited 

S.Kalyan 

Ghakravarthy 

Managing Director 

DIN:08104981 

C.Padmavathi 

Director 

DIN:08160329 

UDIN: ; 21218544AAAADF7943: 

Place: Hyderabad 

Date: 26.11.2021 



M/s. IVIAeHINT SOLUTIONS PRIVATE LIMITED 

Notes forming part of Accounts for the year ended March 31, 2021 

NOTE No.23 (cont.,),: 

A. Contingent Liabilities: 

Particulars March 31.2021 

Rs. 

March 31,2020 

Rs, 

Bank Guarantee „ — 

Letter of Credit -- — 

Guarantee given by the Company •• — -- 

B. Directors Remuneration 

March 31, 2021 

Rs. 

March 31, 2020 

Rs. 

Salaries 

Perquisites' 

60,43,680 •r m 

— — 

-- 

C. Foreign currency Transactions 

31,03.2021 

Rs. 

31.03.2021 

US $ 

31.03.2020 

Rs. 

31.03.2020 

US $ 

Revenue 3,70,28,160 

Purchase of Goods/Services 44,77,322 

Advances for Capital Goods .0 

Perdiems 11,93,017 

Foreign Travelling 73.836 

Visa Processing Bxp 31,663 

4,98,552 

62,185 

0 

16,570 

1,041 

440 

4,05,06,464 

37,91,564 

20.87,627 

25,01,490 

1,26,724 

56,076 

5,52,609 

53,200 

40,145(SGD) 

34,503 

1,748 

773 

TOTAL 14,70,00,381 20.41,688 4,90,69,945 0 

D. Related Party Transactions: 

1. Details of Related Parties : 

Description of relationship Relationship 

Key Management Personnel (KMP) S Kalyan Chakravarthy 

Goli Srinivasa Rao 

Sri Rama Subba Rao Kopparthi 

Relatives of KMP S Rajesh 
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Mis. MACHINT SOLUTIONS PRIVATE LIMITED 

Notes forming part of Accounts for the year ended March 31, 2021 

Lakshmi Durga Goli 

Girija Kumari Sanakayala 

Entities in which KMP /Relatives of 

KMP can exercise significant influence RKI Innovative Solutions Private Limited 

KMP Entities in Which 

KMP /relatives of 

KMP have 

significant 

influence 

Total 

Sale of Service — 

Contract Staffing Expenses 
mm 55,80,418 55,80,418 

Purchase of software Licence - 48,00,000 48,00,000 

Rent Paid - 66,00,000 66,00,000 

Rental Deposit Paid" - 0 0 

Advances paid to suppliers - 10,31,435 10,31,435 

Trade receivables - 0 0 

Trade payables - 48,00,000 48,00,000 

Loans and advances from 

Related Parties 35,08,961 35,08,961 
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M/s. MACHINT SOLUTIONS PRIVATE LIMITED 

Notes forming part of Accounts for the year ended March 31, 2021 

Segment Reporting: 

The Company concluded that there is only one operating segment. Hence, the same 

becomes the reportabte segment for the Company. Accordingly, the Company has only one 

operating and reportable segment. 

Earnings per Share 

Particulars For the year ended Foi the year ended 

31 March 2021 31 March 2020 

Earnings 

W T - — -.7^ - ■ ..    

• * 

Profit attributable to equity holders (Rs in Lakhs) 112.28 52.65 

Shares 

Number of shares at the beginning of the year 10,00,000 10,000 

2,50; 000 ill 000' cl/r 

Less: Buy back of equity shares -- — 

Iota 1 numberpf'eociity mares o.ufetanding at the. 

eddtpf the^'year 

tvDs 

iO'OO-Pdb'' 

Weighted average number of equity shares 

outstanding during the year 

11,04,167 1,21,992 

Eqrnings per share of oo' value. Rs 10/ - Basic loat- 

- , . 
1-95.20 

I? :v' • 

Earnings per share of par value Rs.10/- - Diluted ( f 10.17 195.20 
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Mis. MACHINT SOLUTIONS PRIVATE LIMITED 

Notes forming part of Accounts for the year ended March 31, 2021 

Deferred tax liability : 

P^fticulafs Fo» the year ended Fdj the year ended ] 

31 March 20^1 31 March 2020 

Earnings,, 

1 .* - ■ - - - 

Net WDV Value of Fixed Assets as per Companies 

Act ; 2013 

2,28,18,153 48,79,686 

N et TVO^altTd of Fixed Assets .as'-pefr ,ihGbhie;Tax: 

Act 19m 

2>09,97,197 

' * s Y r 

3 48,514 

Timing Differences 18,20,236 2,22,859 

Rate of'^ax * 's* * MM 26% 

Deferred Tax Liability 4,45,623 57,943 

A. Based on information available with the Company, there are no suppliers who are 

registered as micro, medium or small enterprises under "The Micro. Small and 

Medium Enterprises Development Act, 2006 as at March 31, 20121. 

B, Figures are rounded off to the nearest rupee. Figures in brackets represent credits / 

deductions to the extent applicable. 

SIGNATORIES TO NOTES 1 TO 23 

As per our report of even date 

For NSVR & ASSOCIATES LLP, 

Chartered Accountants 

Firm Regn. No. OOS.aOfS^OQOeO 

HYDERABAD /* lj 
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M.Rang 

Partner 

Membership 

For and on behalf of the Board 

Machint Solutions Private Limited, 

2 .cVKoVtx 

S. Kalyan 

Chakravarthy 

Managing Director 

C.Padmavathi 

Director 

DIN:08160329 


